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FOURTEENTH ANNUAL REPORT OF THE TEACHERS' RETIREMENT
BOARD
To the Honorable Senate and House of Representatives:
Approximately 5,000 members have taken advantage of the amendment to the
retirement law made by Chapter 212 of the Acts of 1926, which permits the ap-
pointment of a beneiiciarjr to receive upon the death of a member the amount due
his estate. When there is a beneficiary of a deceased member, it simplifies the
settlement of the estate and eliminates the requirement that the estate be probated
in order to collect the amount to the credit of the member in the Retirement Fund.
Pa\Tnents to a beneficiary were made during the year in the case of twelve deceased
members, six of whom were on the retired list.
The membership, including members who are receiving retiring allowances, has
increased from 7,336 on December 31, 1914, to 19,223 on December 31, 1927.
There are now in active service 4,607 members who voluntarily joined, having
served in Massachusetts prior to July 1, 1914, and 13,666 members who have
entered the service since that date. The changes in membership for the year
were as follows:
Teachers who entered the service of the public schools for the first time,
who were required to join the Association 1,925
Teachers who served in Massachusetts prior to July 1, 1914, who joined by
paying back assessments with interest 105
Former members of the Association who re-entered the service of the public
schools and who were reinstated as members in accordance with the
provisions of the retirem.ent law 277
Total 2,307
Members of the Association who left the public school service 1,500
Members of the Association who entered the service of the Com-
monwealth 5
Deaths 88
1,593
Net increase in membership 714
Since the Retirement System was established, $11,819,364.21 has been received
in deposits from the members. Refunds amounting to $2,484,463.23 have been
made to teachers who have left the service, $271,110.32 has been paid to the estates
of deceased members and $205,893.84 has been paid in annuity payments. The
payments by the Commonwealth amount to $3,694,905.18, on account of the
following items
:
Pensions to retired members $2,870,772.86
Reimbursement to cities and towns for pensions paid to teachers
retired under local systems 700,782.24
Administration expenses 123,350.08
$3,694,905.18
For the year 1927, the deposits received amounted to $1,546,326.95. Members
who left the service withdrew $449,031.20 and $47,781.39 was paid to the estates
of deceased members.
The gross assets have increased to $11,314,665.92. The total liabilities amount
to $11,158,652.85, leaving a surplus of $156,013.07.
The income from investments was sufficient so that interest at the rate of 43^%
was credited to the accounts of the members on December 31, 1927. The total
interest credited during the year to the members' accounts and the annuity reserve
amounted to $450,699.56.
One hundred thirty-five teachers retired during the year 1927, their annual
retiring allowances amounting to $96,694.04. Of this amount, $16,768.60 was
annuity derived from the contributions made by the members before retirement
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and the balance was pension paid from State appropriations. Tiie retirements
for the year were as follows: On account of disability before attaining the age of
sixty, 6; voluntary retirements, ages sixty to sixty-nine, 83; compulsory retirements
at age seventy, 46. On December 31, 1927, there were 950 retired teachers living.
The annual retiring allowances for these teachers amount to $567,706.04, of which
$504,393.46 is pension paid from State appropriations and $63,312.58 is annuity.
The following table gives statistics relating to the 135 teachers retired in 1927:
Number of
Retire-
ments
Average
Age at
Retire-
ment
Average
Length of
Service
Average
Salary Last
5 Years
Average
Annuity
Average
Pension
Average
Retiring
Allowance
Retirements before age 60 on account
of disability
Retirements at age 60 or over, with-
out credit for prior service* . .
Retirements at age 60 or over, with
credit for prior service* ....
6
3
126
52.67
66.00
65.80
27.62
6.60
37.09
$1,762,50
1,850/43,
172.85
73.15
127.87
1368.05
73.15
615.06
$440.90
146.30
742.93
*The Retirement system was established on July 1, 1914, and teachers who served in Massachusetts prior to that
date receive credit for prior service if they have at the time of retirement 15 years of service in this State, the last 5 of
which are continuous.
Of the 126 teachers retired during the year at the age of sixty or over, with
credit allowance for their service prior to July 1, 1914, 95 received the maximum
pension payable under the retirement law and only 3 received the minimum pension.
Six of these 126 teachers had served in the public schools of Massachusetts for
fifty years or more.
There are 1,140 members of the Retirement Association who during the year
1928 will be eligible to retire at the age of sixty or over, 42 of whom will be required
to retire at the compulsory age of seventy.
The rate of assessment for the school year beginning July 1, 1927, was fixed by
the Board at 5% of the annual salary of each member, subject to the provision of
the law which requires that the minimum annual assessment shall be $35 and the
maximum annual assessment $100. Notice has been given by the Board of its
intention to continue this rate of assessment for the school year beginning July 1,
1928.
The Board has estimated that the following amounts will be needed for the
fiscal year beginning December 1, 1927:
Pensions for members of the Retirement Association $545,000.00
Reimbursement of cities and towns in accordance with Section 16,
Chapter 32 of the General Laws 138,569.21
Expenses of administration 14,035.00
Total $697,604.21
Respectfully submitted,
PAYSON SMITH, Chairman,
HARRY SMALLEY,
ELIZABETH F. WASSUM.
STATEMENT FOR THE YEAR ENDING DECEMBER 31, 1927, MADE TO
THE INSURANCE COMMISSIONER BY THE SECRETARY OF THE
TEACHERS' RETIREMENT BOARD.
Income
Members' deposits $1,493,714.16
Deposits of teachers who are accumulating the amount due for
membership 48,467.52
Deposits transferred from State Employees' Retirement Association 4, 145.27
Deposits and interest used to purchase membership for teachers
who have been accumulating the amount due for membership 12,837.28
Members' deposits and interest used to purchase annuities . . 148,187.37
Interest received on investments (less $15,067.44 accrued interest
paid on securities purchased during the year) 458,483.43
4 P. D. 109
Received from Commonwealth
:
For payment of pensions for service prior to
July 1, 1914 ......... 1416,493.19
For payment of pensions for service subsequent
to July 1, 1914 55,036.51
For reimbursement of cities and towns . . 126,169.57
For administration expenses 12,183.23
609,882.50
Total income $2,775,717.53
DiSBUBSEMENTS
Deposits refunded, including interest, to members withdrawing
from teaching service $449,031.20
Deposits refunded, including interest, to estates of members who
died before retirement 38,828.82
Balance of deposits and interest refunded to estates of deceased
annuitants who elected a refund annuity 8,952.57
Transferred to State Employees' Retirement Association for mem-
bers who entered the State service 2,009.55
Deposits and interest used to purchase membership for teachers who
have been accumulating the amount due for membership . . 12,837.28
Members' deposits and interest used to purchase annuities . . 148,187.37
Net decrease in book value of securities 8,591.60
Payments to retired members
:
Pensions paid for service prior to July 1, 1914 . $416,493.19
Pensions paid for service subsequent to July 1,
1914
.• ; •
55,036.51
Annuities purchased by members' contributions 55,036.51
526,566.21
Reimbursement of cities and towns on account of pen-
sions paid to teachers retired subsequent to
July 1, 1914:
Boston $123,171.27
Brookline 1,790.00
Milton .' . . . 500.00
Wellesley 708.30
126,169.57
Administration expenses for calendar year 1927
:
Salaries of employees $10,277.55
Sundry contingent expenses 1,905.68
r— 12,183.23
Total payments $1,333,357.40
Income over disbursements $1,442,360.13
Assets
Investments, par value (Schedule A) $10,695,560.00; amortized
value $10,995,811.36
Cash 180,925.86
Accrued interest on investments 137,928.70
Gross assets $11,314,665.92
Liabilities
Deposits of members in active service .... $8,563,897.54
Regular interest credited to same 1,805,495.81
$10,369,393.35
Deposits of teachers who are accumulating the amount
due for membership $73,832.19
Regular interest credited to same 2,942.59
76,774.78
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Deposits of members who have •withdrawn from the
service of the public schools without requesting a
refund of the amount to their credit .... $171,545.65
Regular interest credited to same 39,634.86
211,180.51
Due representatives of deceased members 9,836.53
Annuity reserve 491,467.68
Surphis 156,013.07
Total liabilities $11,314,665.92
Membebship Exhibit
Membership, December 31, 1926 18,509
Voluntary members admitted to Retirement Association during
1927 105
Teachers required by law to become members 1,925
Reinstated 277
Total 20,816
Number deceased during the year 1927 .... 88
Number left service 1,500
Transferred to State Employees' Retirement Association 5
1,593
Membership December 31, 1927 19,223
I hereby certify that the above statement is a complete and correct exhibit of
the financial condition of the Teachers' Retirement System of the Commonwealth
of Massachusetts on the thirty-first day of December, 1927, to the best of my
knowledge and behef
.
CLAYTON L. LENT,
Secretary, Teachers' Retirement Board.
A true statement, made under the penalties of perjury.
CLAYTON L. LENT,
Secretary, Teachers' Retirement Board.
STATEMENT FOR THE YEAR ENDING DECEMBER 31, 1927, MADE TO
THE SECRETARY OF THE TEACHERS' RETIREMENT BOARD, IN
COMPLIANCE WITH THE PROVISIONS OF PARAGRAPH 5, SEC-
TION 14, CHAPTER 32 OF THE GENERAL LAWS.
Income
Received from the secretary of the Teachers' Retirement Board . $1,542,181.68
Transferred from Retirement Fund for State Employees . . . 4,145.27
Interest received on investments (less $15,067.44 accrued interest
paid on securities purchased during year) 458,483.43
Premium on securities sold 1,720.56
Total receipts $2,006,530.94
Ledger assets December 31, 1926 9,514,622.33
Total $11,521,153.27
6
Payments
Annuities
Balance of deposits and interest refunded to estates of deceased
annuitants who elected a refund annuity
Deposits refunded to members withdrawing from the teaching
service and to estates of members who died before retirement
.
Transferred to Retirement Fund for State Employees ....
Premium on securities purchased (less $1,234.40 discount)
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$55,036.51
8,952.57
487,860.02
2,009.55
90,808.76
Total payments $644,667.41
Balance $10,876,485.86
Assets
Investments, par value (Schedule A) $10,695,560.00
Cash 180,925.86
Total assets $10,876,485.86
I hereby certify that the above is a correct exhibit of the financial condition of the
Teachers' Retirement System of the Commonwealth of Massachusetts on the
thirty-first day of December, 1927.
WM. S. YOUNGMAN,
Treasurer and Receiver General.
A true statement, made under the penalties of perjury.
WM. S. YOUNGMAN,
Treasurer and Receiver General.
COMPAKATIVE MEMBERSHIP AND FINANCIAL STATEMENTS
Membership Exhibit
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